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Why | Started Bluevine

Growing up, I learned firsthand how a small-business owner struggles with cash flow. My dad
owned a physical therapy clinic with six employees on the Upper East Side of New York. It was a
successful business, but he often wrestled with a problem: Waiting weeks, sometimes months, to
get paid for his services.

His clinic typically received payments through third parties, mostly health insurance companies.
Allit took was for one billing to go wrong or get delayed for his finances to suffer. He wouldn’t get
paid for a month or longer. He’d end up being strapped for cash and be forced to rely on credit
cards. “Billing delays were just killing me,” my father told me once.
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Business owner Ohad Lifshitz inspired his son Eyal to start Bluevine.

Bluevine specializes in a business funding solution that’s been in use for 4,000 years. It’s called
invoice factoring, which allows a business owner to tap into capital trapped in unpaid invoices. A
financing or factoring company would advance a business owner a big portion of an unpaid
invoice. The financing company would get the funds back plus fees when the invoice was paid by
the business owner’s customer.

Merchants have been using this system since the Babylonian Age. A traditional, paper-based form
of factoring is still widely-used in the United States. Through technology, however, factoring has
become a faster, more reliable and more convenient way of funding a business.

“Would you use this product?” [ asked my father when [ was starting Bluevine.
“Yeah,” he said. “I wish I’d known about this.”

In fact, my father would have encountered a different type of factoring in the 1980’s and ’90’s
during the heyday of his career as a business owner. Then factoring was slow, clunky and
burdensome for most business owners, who were typically required to turn over all their invoices
to a financing company. To a large extent, factoring still operates in its traditional form.
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I started Bluevine because | saw an enormous market opportunity that would also dramatically
make it easier for small businesses to access financing. During my years in venture capital, [ saw
the promise of fintech. | became impressed with the many ways technology can make financial

services more accessible to consumers and small business owners.

Fintech startups have been building new platforms that now make it easier to access a wide range

of services, from personal and student loans to credit card processing to mortgages.

But I also saw a gap in the small business market: the need for everyday funding to address short
term needs. This led me to the centuries-old service of factoring which I also discovered has never
been disrupted by technology innovation.

Making a difference

The decision to focus on small businesses was partly personal. By becoming an entrepreneur, |
was following in the footsteps not just of my father, but also my grandfather, an electrical supplies
store owner in Israel. Beyond seeing a promising market opportunity, the small-business pain
point I decided to take on was one my family was too familiar with.

[ started Bluevine with a team of seven people, most of them in Israel. We set out to build a new
technology that would usher factoring into the 21st Century. There were many challenges, led by a
lack of resources, but which included dearth of experience in some key aspects of running a
business. In the beginning, we had no idea how to do certain things, and we were trying a bunch of

stuff, some of which didn’t work.

In March 2014, we funded our first customer: $5,000. It was an exciting day for our team —
although it still wasn’t entirely clear that the business and our technology would work. There was
even some doubt after we disbursed the funds to that customer. “Well, we’re never gonna get that
money back,” I thought to myself. In fact, that first customer paid us back. But it wasn’t exactly a
smooth launch: almost every other customer in the first month defaulted.

Then things improved. | started feeling more confident after five months. We were growing
steadily. There clearly was demand for our financing. Our customers liked our service. It was

working.
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Closing Ball June 27, 2017

Bluevine Founder & CEO Eyal Lifshitz on Cheddar TV.

By late 2016, our momentum was solid. We funded around $200 million in working capital for
businesses last year. The types of businesses we are serving has expanded. While most of our
initial clients have been businesses with annual sales of $50,000 to $250,000, Bluevine has

started serving more fast-growing companies with annual revenue of more than $1 million.

We’re serving small- and medium-sized businesses in many industries, including retail,
engineering and construction, media and entertainment, and information technology services.

This March, we’re marking our third year by setting our sights on a bigger goal: Bluevine is on
track to fund half a billion dollars in 2017.

Looking to the future

Our continued success will be anchored on our ability to leverage technology to take on more
complicated challenges on our platform and find new ways to make financing more convenient
and manageable for our customers.

We’re building products that require a deep level of technology. The under the hood things we’re
investing in will ultimately be channeled toward driving better user experience, whether it’s
approving a new line of credit in less than 10 minutes or being able to fund invoices and have
money in the bank within four hours.
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More from the Bluevine Business Blog:

Invoice Factoring: How To Pick a Factoring Company

Business Line of Credit: A Smart Financing Options for Entrepreneurs

Contact Us Careers

Products Resources

Business Checking Help Center

Line of Credit FAQs

Term Loans Business Blog
Accept Payments Partners
Accountants & Bookkeepers Customer Reviews

International Business Owners

Legal

Terms of Use
Bluevine Privacy Policy

Coastal Community
Bank Privacy Policy

Accessibility

Bluevine Payment Terms of Service
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Bluevine is a financial technology company,
not a bank.

Deposits are FDIC insured up to $3,000,000 per depositor through Coastal Community Bank,
Member FDIC and our program banks.

The national average and comparison are based on interest rates paid by U.S. depository institutions as calculated by the
FDIC.

Applications are subject to credit approval. Rates and terms may vary based on your creditworthiness and are subject to
change. Eligibility for the maximum funding amount is available only to applicants with the strongest credit profiles.

Offerings and eligibility requirements vary by partner.

Bluevine is a financial technology company, not a bank. Banking Services provided by Coastal Community Bank, Member
FDIC. FDIC insurance only covers the failure of an FDIC-insured bank. FDIC insurance is available through pass-through
insurance at Coastal Community Bank, Member FDIC, if certain conditions have been met. Bluevine accounts are FDIC
insured up to $3,000,000 per depositor through Coastal Community Bank, Member FDIC and our program banks. The
Bluevine Business Debit Mastercard® is issued by Coastal Community Bank, Member FDIC pursuant to a license from
Mastercard International Incorporated and may be used everywhere Mastercard is accepted. Mastercard is a registered

trademark and the circles design is a trademark of Mastercard International Incorporated.

Bluevine Business Checking is available to qualified U.S.-registered businesses owned by those in select countries. See
supported countries and eligibility requirements. Not all features are available to international customers. Limitations apply.

See international features for details.

Mastercard, Mastercard Easy Savings, Mastercard Airport Concierge, Priceless Surprises and the circles design are registered
trademarks and Mastercard ID Theft Protection is a trademark of Mastercard International Incorporated.

Application is subject to approval. No monthly or maintenance fees. Card Replacement Fees and Wire Transfer Fees may

apply.

Banking Services for payments made via ACH or wire from the Bluevine Business Checking Account are provided by Coastal
Community Bank, Member FDIC. Money transmission services for International Payments are provided by a third party and
are also subject to their applicable terms and conditions.

We use cookies and other tracking technologies (collectively, "cookies") for the purposes set forth in our Privacy Policy,
including for analytics and targeted advertising. Some cookies offered by third parties (including social media
platforms and advertising partners) collect your personal data to provide services to us and information about your
online activity to others. Our use of these third-party cookies may be considered a "sale" or "sharing" of personal data
under applicable law. You can exercise your right to opt out within Your Privacy Choices.
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Tap to Pay is only available on supported devices and may require upgrading to the latest version of the Bluevine app and
your phone's operating system. Some Android devices may not be compatible. Android is a trademark of Google LLC. Tap to
Pay on iPhone requires a supported payment app. Some contactless cards may not be accepted by your payment app.
Transaction limits may apply. The Contactless Symbol is a trademark owned by and used with permission of EMVCo, LLC.

Tap to Pay on iPhone is not available in all markets. For Tap to Pay on iPhone countries and regions, see here.

All other product names, logos, brands, trademarks, and registered trademarks are property of their respective owners. All
company, product, and service names used in this website are for identification purposes only. Use of these names,
trademarks, and brands does not imply endorsement.

® 2026 Bluevine Inc. All Rights Reserved. “Bluevine” and the Bluevine logo are registered trademarks of Bluevine Inc.
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